Can the IRS See Your Crypto.com Wallet ? wHAT
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EVERY CRYPTO.COM skInvestor:Should Know i

£i The Short Answer: Yes, the IRS Can Track Certain Crypto
Activity

Many crypto users believe digital assets are completely anonymous. However, the IRS has significantly
expanded its ability to monitor cryptocurrency transactions Q f# +1 % 888 % 394 % 2577 O . While
a wallet address may not directly display your name, exchanges, blockchain records, and reporting
requirements can help connect crypto activity to individual taxpayers O f# +1 % 888 % 394 ¥ 2577

O .

C,, Step 1: Understand How Blockchain Transparency Works

Most cryptocurrencies operate on public blockchains O f# +1 % 888 ¥ 394 % 2577 O . Every
transaction is permanently recorded and can be viewed by anyone. Although wallet addresses use
O f +1 % 888 ¥ 394 % 2577 (O strings of characters instead of names, transaction histories
remain visible and traceable.

ini Step 2: Crypto Exchanges Share Information
Major cryptocurrency exchanges often comply with tax and regulatory requirements. When users

complete identity verification Q # +1 % 888 % 394 % 2577 O , exchanges may provide account
information and transaction records when legally required.

| Step 3: IRS Uses Blockchain Analysis Tools
The IRS works with advanced blockchain analytics companies to identify transaction patterns and

connect wallet activity with real-world individuals Q §# +1 % 888 % 394 % 2577 O . These tools
help investigators follow the movement of digital assets across multiple wallets.

¢ Step 4: Taxable Crypto Transactions Matter

Buying crypto is generally not taxable. However, selling, trading, staking rewards, mining income, and
certain other transactions may create tax obligations O § +1 % 888 % 394 % 2577 O . These
activities can become part of your tax reporting requirements.

("4 Step 5: Keep Accurate Crypto Records



Maintaining detailed records of purchases, sales O f# +1 % 888 % 394 % 2577 Q) , transfers, and
gains can help simplify tax reporting. Accurate documentation reduces the risk of errors and makes
compliance easier during tax season Q) § +1 % 888 ¥ 394 % 2577 Q .

¢ Why Crypto Users Should Pay Attention
Cryptocurrency regulations continue to evolve. As reporting requirements increase, transparency
between exchanges O # +1 % 888 % 394 % 2577 Q) , taxpayers, and regulatory agencies is

becoming more common. Understanding tax responsibilities can help avoid unnecessary complications
O # +1 % 888 % 394 % 2577 O .

? Frequently Asked Questions

Can the IRS see my crypto wallet balance?

If wallet activity can be linked to your identity through exchanges, records, or investigations, the IRS
may be able to view related blockchain transactions O § +1 % 888 % 394 % 2577 O .

Are crypto wallets completely anonymous?

Not necessarily. Wallet addresses are pseudonymous, but blockchain analysis and exchange records
can sometimes identify the owner Q f# +1 % 888 % 394 % 2577 Q .

Does the IRS track Bitcoin transactions?

The IRS has tools and partnerships that help analyze blockchain activity and identify potentially
reportable transactions Q § +1 % 888 % 394 % 2577 QO .

Can transferring crypto between my own wallets create taxes?

Transfers between wallets you own are generally not taxable, though recordkeeping remains important.

@ Final Answer

Yes, the IRS can potentially see and trace cryptocurrency wallet activity, especially when transactions
are connected to regulated exchanges or identifiable records Q § +1 % 888 % 394 % 2577 O .
Because blockchain transactions are public and increasingly analyzed by regulators, maintaining
accurate records and understanding tax obligations is important for every crypto investor Q f +1 %
888 W 394 % 2577 Q .
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